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rwT <JtT 
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*fnwm 

(~\sft form) 

aid 

wPj^srt 
25 ad, 1992 
ma-TT 

•nr. wt. 357 (n).—dmfm hww-tt Yrd wra-rr ufirftm, 

1961 ( 1961 *PT 4'j) HTTf 29 5 117151?^ tffdiTdf TT SnffTT 
1*7% 51^ rrra-vr Pnm, 1962 tt afTr arffcR vrrir % fm* 
faaa vtfit ft, wta :— 

1. (1) Vi Pomf rfntfam am nra-vr; (**mt mrrfoR) 

fw, 1992 ft I 

( 2 ) d 1 w(V, 1991 drrTPT.*mif nwd 1 1 

2 . wnT -77 f^m, 1962 if, faaa 6* % t<vt^ ftmf»rf<r?T 

firm fdmr rjnrmr, *nrfr:— 

"ew. ottt 4 3*r % xtfv 795 fdvfm toi, 
dvr, fdtfm finra at\r Tim sriirTfiTT pePrsia Onm aft avri 


if, *njr ptut ??w sr$f * kpt dnvr if zift uw, t*=t srh: »mm 
^e°fr ft? farnfafan smft drnrtr Sf ft, <mfa :— 

(<F)(i) nsor ar wa% arf *mf;\ ^ rjTtfr (ii) Jr 
O Ptfre srfPr ft wPmfimardf, rjap %*t ftft dr ftwi 
it n? *rra afrr *mit wfer dft wvftr dr if 

m?ft I *frt 51 $ dr qft -M 6 nH 

d*TTJmnt nftf ft jtt sr$ smr ^ aff <pV 

Ptr mtrn: qft to % stVrTTftvr h«pt ireftm 

ft, — 

1. nrn m Trim % qfvtrrmm?^ vtrsp it flmmt 

2. wepph dr %t % (Tnmn: *mts vm pt %nr it frvFtrmt 

Tt i , i' T» gr n gprfro ftm mpfr vmr; 

3 . f«prr utt fft^r in firfirirni dr rffa nrn aftr 

^rrir trf&jfr % fm, nfinfl^t ft* ft pt 7 9 flprf ft dr 
rjtm ^ aT% vfenypt rtrprr ft; 

4 . eJdr nmftr 'sdt, fdmff wr it 4 ) Wft to *rr 7 *rit 

wfhv dt ffVftr it wfHrftsrr ft; 
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5. SV ffRT itffliFT ^TTf^F ITT TOXtIYf !T^R ftffROT 

IT I faAVJj 3Tcf<n n*Fm Sfk ^ if 3tTTT 7^ 

qr% jm to; 

6. Wfarr % tWj^ Trm’Vft^r srurr m after ttt^t qr 

iff tut; 

7. <MV4K % ftftoTO* ITT pT^TWT OT^T TO 

srVTrft.Y fwiwnfr q;i w at *nx; 

8 . IT ?IT ITTqVTOicTTCTT qq fTOTPff, ^T«T ^T'Tf^fTrT > i; 

'O - 

ST qftojte q% *t irpm^T *rrte n wn from* ?rr ^ 

n^nafi tt q *fw; 

9. qfr Rrftrcrf ^t *m>TO m ft t r t t 

TOft «Tf*TOf ^T Sfffa WTT !TR Mr ffRT *Tf¥TTO W & 
JT^t m ftaraT wm; 

10. ^("teT^HT % +"l4' ! W ?T <TT?rf^Tr IMTTT^TT fjPT^ ^TT^T 

w *r ht^h ^ftr ifrrfV ft sfte srfrfte?r Kprfef f*fr *fY item 

m\%\ 

p. *t*uto qr *rrq Trrir qte^tef 

at vnprr vfreof sttot qrofro aft?: ^r^aite it qfter $ 

fVrte to aAta n tottt ; 

vi tot mteqf *r to** urtor; 

u. Tr^f ft Spar qrlWI jpt TOTOftRi 

qftt mfr srfrofteiTO firoro qtfR fen TOTO irfffr £ ; 

14, % f^rfR feTTjff Jm qr^fe stt^t Dt^t TORftft 

^t^utpt n*F *tr % wmmv t>.t ifTfn i 

(ii) -str M q’Hf %■ Mrrsft *r smsr* (i) 3 ftfosr 

nrfefTOnte Di^OTRsra $, -- 

i. onri tf, ir^rrrfl iffftr % faq urgr^ trrfe 

qi qiji TO tP,tti tf srfaq: WTPIH; 

irfffff srfn qfr thtp fa*S e?t *nff *r 3 R 95 ^ 

Rii arri-rftra | qr srronw *fr wptt^ firff tmi 

^T^frR FTi^T ITTTT f)q^ 

irftiwrciT T^Yr ^ ; 

3 . -rt OF 4 ^3 fWf i r i ^'Tur «ft in% 15 % 
^r nqfOT fa*T iiT ^ettt ^ ftrftiTTS- ^wr ^ttht 

^ 3T?^ irqfy % f^i3 % r^a tr^^frsir f sftr 

qfr.M^ t^tt t» 

( 17 ) nm ^ irPTm, sr^ iTf^vf^rm 

*£t efti w qq:sfffk?i wr gftTTT Trqfrr gt 

aftr wfimt «Ft^mr Mr f^ % Pqqr <nu $ 1 

(q; qrq <rw fV3 qq Mrr n«rft(; wyt ^ rr«rr^ 

nr ’iifflr ^Jnf^rf r.tph vt * iif I sftr wftn 

qfr fir Hftvn 1 

(«r) frpi^m ^ ct W to | 

sftq ftqfit ^ nf $ rr«n ^ 

fqtqT^R % f^5 *rft^ci ^ I 

(ri ^ft ^ srftr^, flf jf 

Vify, qf?i^qf Bffl TO^T TT7T aftr 

1?’ *Fferrf, iif otit M HT*Tf qfY % qft tftar 
■^virf TTnra: irr yfoi: ^ irwwiflr 


UTOT nfn^T ^ q;rror ^TFI^T^ ft > afR ^ 
’*r°ff qfr ^4nnfY ijj (Tj ^r («r) 17 ’ 

^ tor tot $ r 

[^f, 9029 /qiT.TT, i42/'3»/o i-ffWmr(iTff)J 
Hfg-^iTr jitti, ftarw (^tfr-i) 

MINISTRY OF FINANCE 
^Department of Kevenue) 

Central Board of Direct Taxes 
NOTIFICATION 
New Delhi, the 25th May, 1992 
INCOME-TAX 

S.O. 357(E).—In exorcise of (he powers confcried by sec¬ 
tion 295 of the Income-tax Act, 1961 (43 of 1961), the 
Central Board of Direct Taxes hereby makes the following 
rules further to amend the Ircome-Ux Rules, 1962, 
namely :— 

1. (1) These rules may be called the Income-tax (Tenth 

Amendment) Rules, 1992. 

(2) They shall be deemed to come into force (he 1st 
day of April, 1991. 

2, In the Income-tax Rules, 1962, 

after rule 6E, the following rule shall be inserted* 
namely ;— 

“6EA. The provisions of section 43D shall apply in the 
case of every public financial institution, scheduled 
bank, State financial corporal ion and State indus¬ 
trial investment corporation where its income by 
way of interest pertains to the following categories 
of bad and doubtful debts, namely : — 

(a)(i) Non-viable or sticky advances, [i.e., where ir^ 
regularities of the nature specified in sub-clause 
(ii) are noticed in the accounts of the borrowers 
for a period of six months and more and there 
are no minimum prospects of regular'sation of 
accounts, or where ihe accounts or information in 
relation to such accounts reflect usual signs of 
sickness, such as,— 

1. apparent stagnation in the business as a result 
of the show or negligible turnover ; 

2. frequent requests for over-drawing or issue of 
cheques without ensuring availability of funds 
in the account; 

3. bills purchased or discounted remain overdue 
for 3 months and more or the recovery of 
such bill* from the borrower poses difficulties ; 

4. in the case of term-loans, instalments which 
arc overdue for 6 months or more; 

5. unexplained delays by the borrower in sub¬ 
mission of quarterly or half-yearly operating 
statements or stock statements or balance sheets 
and other jbformation required by the bank; 

6. slow movement or stagnation, of stocks ob¬ 
served during inspections ; 

7. low or negligible level of activity observed 
during inspections 01 suspension or closure of 
the business; 
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8 . persistent delay in compliance with vital re¬ 
quirements like execution of documents, pro¬ 
ducing additional security when required or 
non-compliance 'with such requirements; 

9 . diversion of funds to sister units or acquiring 
capital assets not relevant to the business or 
large personal withdrawals by the borrowers; 

10 . international non-adherence to project sche¬ 
dules leading to substantial cost escalations and 
requirement of additional term-finance. 

11 . the pressure on the liquidity leading to non¬ 
payment of wages to workers or statutory dues 
or rents of office and factory premises; 

12 . the current liabilities exceeding curient assets; 

13. any grave irreguhrii.es observed by the audi¬ 
tors of the borrowers which remain to be rec¬ 
tified; 

14. basic weakness revealed by the linancial state¬ 
ments of the unit, for example, continued cash 
loss beyond one year, 

(ii) The irregularities referred to in sub-clause (i) in 
the accounts of the borrowers are,— 

1 . where the accounts are over-drawn beyond the 
drawing power or the sanctioned limit, for a 
temporary period; 


2 . instalments in respect of term loss arc overdue 
for less than 6 months or import bills under 
letters of credit or instalments under deferred 
payment carried are over due for less than 3 
months; 

3, bills not exceeding 10 per cent to 15 per cent 
of the total outstandings in the tills purchased 
or discounted account of the borrower are over¬ 
due for payment for a period of less than 3 
months and refund in respect of unpaid b 11s is 
not forthcoming immediately.] 

(b) Advances recalled, i,c., where the repayment is 
highly doubtful and revival ot the unit js not con¬ 
sidered worthwhile and a decision has been taken to 
recall the advances, 

(c) suit-filed accounts, i.e,, where legal action or re¬ 
covery proceedings have been initiated and suits are 
pending for recovery of advances. 

(d) decreed debts, i.e., where suits have been filed and 
decree obtained and such decree is pending for exe¬ 
cution. 

(e) Debts recoverability whereof has become doubtful 
on account of shortfalls in value of security, diffi¬ 
culty in enforcing and realising the securities, or 
inability or unwillingness of the borrower to repay 
the banks dues—partly or wholly and such debts 
have not been included in preceding clauses (a) to 
(d)” 

[No. 9029/F. No, 142/29/91-TPL (Part)] 
AKHlLESH PRASAD, Director (TPL-J) 
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